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JB Pritzker, Governor James Jennings, Acting Director

PROJECT SUMMARY AND PRELIMINARY ENVIRONMENTAL IMPACTS DETERMINATION

Date: AR § 4 2028

Loan Applicant: Village of Homewood Department of Public Works  Loan Project Numbers: L177879-7881

To all interested persons:

Section 663.330 of the lllinois Procedures for Issuing Loans from the Public Water Supply Loan Program requires that
the lllinois Environmental Protection Agency {lllinois EPA} conduct an assessment of the environmental impacts of
proposed public water supply projects to be funded with loans. This review is carried out in conjunction with the
State’s review of the applicant’s project plan.

Prior to final approval of the project plan, the public’s comments are sought regarding environmental impacts of the
proposed project. Unless new information obtained through the public comment process causes reconsideration,
the Agency will approve the project plan at the close of the public comment period.

The applicant will make the attached Project Summary and Preliminary Environmental Impacts Determination (PEID}
available for public inspection. After receiving this letter, the applicant must conduct a public hearing regarding both
the PEID and project planning. Advertisement of the hearing must be made at least 10 days in advance. The
advertisement must include the purpose of the project along with the date, time, and location of the hearing. A
comment period of at least 10 days shall be provided after the hearing in which written comments may be submitted
to the loan applicant or to the lllinois EPA contact person identified in the attached document.

Your participation in this process is appreciated.

Sincerely,

<

Nidhan Singh, M.B.A.

State Revolving Fund Manager
Infrastructure Financial Assistance Section
Bureau of Water

NS:BS: homewood 7879-7881+ peid.docx
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PROJECT SUMMARY AND ENVIRONMENTAL ASSESSMENT

The following project summary and environmental assessment has been prepared by the lllinois EPA to assist the
loan applicant in complying with the public notice requirements. Information in this report was obtained, in part,
from the following sources: 2027-31 Lead Service Line Replacement Project Plan submit January 2026, by Burns &
McDonnell on behalf of the Village of Homewood Department of Public Works; as well as other documentation and
information compiled by the lllincis EPA.

PART | — PROJECT INFORMATION

Project Name: Lead Service Line Replacement
Loan Applicant: Village of Homewood Department of Public Works

County: Cook Project Numbers: L177879-7881 (Future Loan Numbers TBD)

Current Population: 19,463 Future Population (20 year): 19,463

Project Descriptions: This is a multiphase project that will include multiple sub-phases per year of lead service line
replacement {LSLR), with the goal of replacing approximately 3,495 LSLs total. Each year approximately 750 LSLs will
be replaced, at approximately 250 LSLRs per sub-phase for the first four years. The final year of replacements will
replace approximately 495 LSLs, at approximately 165 LSLRs per phase. Additional loan numbers will be assigned to
future project phases as necessary.

Background Information: The Village of Homewood owns, operates and maintains a water distribution system that
consists of 522,972 feet of watermain, ranging in diameter from 2-inches to 24-inches. The Village provides services
to a small number of customers in unincorporated Cook County, as well as wholesales services to the Villages of
Flossmoor and East Hazel Crest. Lake Michigan water is purchased pretreated from the City of Chicago Heights; the
Village also doses the water with caustic to adjust pH and inhibit corrosion. Storage consists of two ground storage
tanks with a total capacity of 4-million-gallons and three elevated tanks with a total capacity of 1-million-gallons.

Removing LSLs is vital for water quality, public health, and economic growth. The USEPA, CDC and many experts
agree that no safe level of lead in a child’s blood exists. LSLs are the main source of lead in drinking water. Replacing
these lines helps protect residents’ health by lowering the risk of exposure to lead in drinking water. Replacing these
lines helps protect residents’ health by lowering the risk of exposure to lead-contaminated water. The Village is
implementing this plan to provide safe, equitable access to drinking water that benefits water quality, public health,
and economic prosperity.

Project Location: The project will occur throughout the Village of Homewood, IL. See attached map.

) Project # Est. Construction Est. Construction Cost Estimate
Start Date End Date
L177879 March 2027 October 2027 $3,014,667
L177880 March 2027 October 2027 $3,014,667
L177881 March 2027 October 2027 $3,014,667
12 Future Phases TBD TBD $39,679,947




PART Il - ENVIRONMENTAL REVIEW AND IMPACTS

Illinois Department of Natural Resources {IDNR) State Historic Preservation Office (SHPO): The Illinois Department
of Natural Resources (IDNR) State Historic Preservation Office (SHPO) reviewed the initial information submitted for
the project review and provided a letter indicating that there are no historic properties affected by the proposed
project, therefore the project complies with Section 106 of the National Historic Preservation Act of 1966.

IDNR EcoCAT: The project was also submitted to the IDNR to determine compliance with the IL Endangered Species
Act, IL Natural Areas Preservation Act, and Wetlands Act. IDNR’s review identified protected resources that may be
in the vicinity of the proposed project as well as wetlands within 250 feet of the project location. Upon further review,
IDNR concluded that adverse impacts to protected resources were determined unlikely. Consultations for Part 1075
and Part 1090 were closed.

U.S. Army Corps of Engineers (ACE): USACE reviewed the initial information submitted for project review and
provided a letter indicating no permit would be required from USACE.

IDNR Office of Water Resources (OWR): The initial project information was provided to IDNR OWR for review and
their response is currently pending. Once comments are received, any terms or conditions IDNR OWR may provide
must be incorporated into the project plans and specifications.

PART INl — PROJECT AFFORDABILITY FOR RESIDENTS AND UTILITY CUSTOMERS

The Village is proposing to finance the project with a loan from the Public Water Supply Loan Program. All LSLR loans
shall have a Fixed Loan Rate of 0%. A total loan of $48,723,948, with an interest rate of 0% and a 30-year term would
have an annual repayment of $1,624,131.60. A rate increase will be necessary to repay the loan.

Only applicants that qualify as disadvantaged are eligible to receive a 40-year loan repayment term and principal
forgiveness. To qualify as a disadvantaged community, the median household income (MHI) for a project area must
be less than 100% of the Statewide average MHI. A disadvantaged community determination will be made for each
loan application submitted to the Agency. The final decision on incentive qualifications is determined at the time a
loan agreement is issued based upon the current Census Bureau and lllinois Department of Labor data. Loan
applicant specific data is subject to change from year to year.

During State fiscal years 2024 through 2028 {July 1, 2023, through June 30, 2028) the Agency will be providing funding
for lead service line replacement {LSLR) activities from funds provided to the Agency by the Bipartisan Infrastructure
Law (BIL). Project applications for LSLR funding will be reviewed to see if the project qualifies the applicant as a
disadvantaged community. After this is completed, the project will be scored and ranked for priority in accordance
with program rules. The Agency will be scoring and ranking all projects which have obtained Planning Approval by
March 31 for possible inclusion on the Intended Funding List, thus reserving funding for the upcoming fiscal year.

Applicants should be aware that funding for their LSLR project may be entirely in the form of loan principal that must
be repaid, but certain applicants may qualify for LSLR funding in the form of principal forgiveness. Applicants for
LSLR funding should review the Intended Use Plan issued by the Agency prior to each fiscal year to see the Intended
Funding List, funding caps, the breakdown of projects with funds reserved for them and the type of funding reserved.
Applicants should submit a Funding Nomination Form prior to March 31 of each year indicating the amount of
funding the applicant would like to receive and the anticipated construction schedule for activity in the upcoming
fiscal year. The Agency may limit the amount of funding per project based on the funds available and the number of
projects seeking funding. Applicants should be in contact with their assigned project manager to discuss their intent
to move forward with the project should funds be reserved for their project.

Source of Loan Repayment; System revenue, User Fees, and Revenue Bond Debt issuance

Current Average Monthly Residential Cost of Service: In-Village - $50.90 per month, Out of Village - $76.35
Projected Average Monthly Residential Cost of Service: In-Village - $68.63 per month, Out of Village - $113.33



Average Monthly Residential Water Use: 4,000 gallons
Number of Customers or Service Connections: 6,839 residential customers
How is the monthly residential rate/cost of service calculated?

The Viliage measures usage in gallons and bills monthly. In the Village, current monthly charges include a rate of
$11.74 per 1,000 gallons used, and a $3.94 meter service fee for 5/8 and 3/4 meters. Out of the Village, current
monthly charges include a rate of $17.61 per 1,000 gallons used, and a $5.91 meter service fee for 5/8 and 3/4
meters. An average user of 4,000 gallons would have a bill that equates to:

In-Village: ($11.74 x (4,000/1,000)) + $3.94 = $50.90
Out of Village: ($17.61 x (4,000/1,000)) + $5.91 = $76.35

Annual rate increases are planned for both the In-Village and Qut of Village rates. Projected rates may be lower
depending on whether the Village receives any program incentives at the time of loan agreement issuance. By 2030,
In-Village monthly charges will include a rate of $15.83 per 1,000 gallons used, and a $5.31 meter service fee for 5/8
and 3/4 meters. By 2030, Out of Village monthly charges will include a rate of $26.34 per 1,000 gallons used, and a
$7.97 meter service fee for 5/8 and 3/4 meters. An average user of 4,000 gallons would have a bill that equates to:

In-Village: ($15.83 x {4,000/1,000)} + $5.31 = $68.63
Out of Village: {$26.34 x (4,000/1,000)) + $7.97 = $113.33
Median Household Income {MHI);: Homewood - $96,522, Cook County - $81,797

Financial evaluation of the proposed project: To evaluate the costs of the proposed project for the community, a
percentage comparison of the MHI to the average, annual cost for water service is utilized. The MHI listed above is
from the current fiscal year's census information. The proposed annual cost for service of $823.56 is .85% of the MHI
for the Village of Homewood. The proposed annual cost for service of $1,359.96 is 1.66% of the MHI for Cook County.
The percentage is for comparisoen only and has no impact on whether a project qualifies for funding from the lllinois
EPA. The percentage comparison and MHI are two of several criteria used to determine whether a loan project
qualifies for interest rate reductions or principal forgiveness.

Public comments are invited on the proposed project. For further information contact:

Bryan Smith, Project Manager
Infrastructure Financial Assistance Section
Hlinois Environmental Protection Agency
Bureau of Water

2520 West llles

P.0O. Box 19276

Springfield, lllinois 62794-9276
(217)782-2027
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